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1.

Hungerian industry was almost entirely destroyed in.World Wer II, The greatest
Hemage was inflicted. upon the heavy industry plants by the Allied Air Forces.

‘At the end of the war with the aid of the Soviet Union and in complieance

with .8oviet directives, the new Hungarian People's Regime began the reorgenizetion
of Hungerilen industry end, in perticular » ‘heavy industry. Thie process fell
roughly into two periods:

(a) From 1945 through 1947, the foundetions were laid for the reorgenization
of Hungarian heavy industry on a socialistic pattern, with the establishment
of State controls in preparation for the total nationalizatibn of the country's
industrgall enterprises.

(b) TFrom January 1948 to February 1952, & further ofganization of Hungerian
heavy industry was carried out in; conformity with the principles of planned
economy applied in Soviet industrial organization. )

As the Tirst step in the reorganization of Hungarian heavy industyry the new .
regime established two institutions: )

The State Stock Company for Industrial Plants (Ipa;‘mueVek Kepviselete
Allami Erdekeltsegue.Reszvenytarsasgg—IKART) , & stock company which
represented state interets in industrial plants. :

~ The Heavy Industry Center (Nehekipari Koezpont -NIK).

These two institutions assumed .cbutrol over .all significant iron, steel
and mechine plants throughout the country, -in addition to .the following,

-Wwhich had been the largest Prewar Industrdel enterprises in Hungsry;
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The iron and steel works, as well as the coal mines, ef
Rimemureny and Salgotarjan /FBOTN-1948E/ .

The former Hungarian State Iron, Steel and Machine Plants,‘
The former Man{red Welss iron, steel and metal warks.

he former Ganz shipyards, eanz rallroad car plamts, and
Ganz machine plaats,

Further reorganization of Hungarian industry took place 1n 1947
in order to bring it gradually more into conformity with the
requirements of Socilalist plamned economy. The prewar- Minlstry
for Industry (Iparuwegyl Miniszterium) was recrganized inte two
ministries, @8 the nationalization or industries pr@gressed~

i
(a ) The Heavy Industry Minlstry (Nehezipari Miﬂiazteriul Q@NIM)

(v)+- The Light Imduatry Mimistry'(xaenyueipari Hiniazterinn)

- On 1 Jan 48 the State Stock Com mpany for Industrial Plants (Im'.r) :
"wes abmorbed by the Heavy Industry Center (NIK). +This arrangenénc

“praved ‘to e uneconomieal’and NIK therefore was dissolved on
Jun~49, when it wae decided to decentraliize industry, -Along.

’jwith the tdes of deceutfalivatfan of industry,. ﬁpeoialization 1n

“industry was.emphasized .at that time and a trend in this direotion
has- been prevalemt in Hunghry ever sinee,

‘*;The diﬁaolutimn of the Heavy Industry Center (NIK) gave rise: tm
" %he follmwing Institutions:

(a) ?he Henvy Mhohiue Industry Center tHehezgepipari K@aspontv-
: ' NGK), for cemtralization of large iron industry plants,

(b)" The Iren. (ur Farrous) Mbtallurxy Center (Vaakwhalzlti
.” .roezpont)

"(e)  The Mashine: Industry and Iren Hatullursy Divisions in the
Heavy industry Minlatry (wehezipnr1 niniuzteriuu quipnri s .
vuukaM¢szatl Foeocsztaly) . i

.(d) The Gemoral Machine Industry Center (Aitalamol Geplpars
‘Kgaz ont - Aﬁx), for . eehtralizntion of small iron 1ndustry
 plangs,

.Further rearganizatign took placa in the follmwing forms

.(n) The Henvy naahime Industry Center (NGE) was disoontinued An
September 1949. Its staff Was distributed partly anong
industrial plant administrations and wes partly absorhed »y -
the Machine Imdustry'Divisi@n of .the Heavy Industry
Ministry (NIM)

“(B) The Heavy Indmstry Mﬁniabrv (NIM) was split om 1 Jan 50 1nto: .
. The Foundries and Machine Industries Hinintry (Koho s
@Geplpari Minlszterium - KGM), in which the’ Mechine
Industry Division.of the former Hinistry centinued to
exigt under the name Iron Metallurgy Division, -
The Mining and Power Ministry (Banya esﬁ@mrgiaﬁegyi,'
‘ Miniszterimm - BEM) .
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(e) Phe Iron Metallurgy Center (Vaakohmmatx Koezpont) was
“abeorbed in-August 1950 by the PFoundries: and -Maehire Indnstries
- Minilstey, where 1t continued to exiat as the Iron: Hetallunay

Division- (vaskahaszati Foeosztaly) . -

(4¢) The Gemersl Machine Industry Center contimued to exiet tn the
e fulahzne Industry: Division in the Faundries and Haohina :
_ 'fInéuutries Ninistry"
7."'In Februnry 1952 ‘a new 1mdependent ninistry wWaS. created from’ ‘the .-
Heavy ‘Metal Industry Pivision of the _Foundries and Machine- Induatrieat
‘Ministry (K@M). to function under the cover name of ‘the Medlum
Machine Industry Minlstry (Koezepgepipari Miniszterium) . - Aehu&lly,
" this miuistry represents the industries produeing: war. nAterials.

' 38.'-The 1ndustr1a1 raorganization plan for. 1952 provided for. the
' -foll@ﬂimg «hanses.

(a) Splitting of the Foundries and Machine Imdustvies m1n15try
(KGH) into:

The Foundry ﬂinistry/(xahe Hiniazteriun),

B !he nnehime Industry Ministry: (aepipari uiuiazheriunJ
R ) Splitting of the Hining and:Rover Ninistry (BEN). into: .
AR The mmwry of ‘Mines (Banya- Minisztertum),

. The uimistry ‘of . Power (Enersiauegri ninilzteriun)

(c) 8p11ttiﬂs of - the‘uinistry ror Lisht Induatry (Kbonyuoiptri
' lininatariun) inte: |

!he moxtilo Induatry Hinintry (Taxtilipawi,Hinihthriun)f‘*
The Latther Indusﬁry uiniatmy (Boeripuri uiniuztoriul).-
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